
 

 

December 3, 2014 
 
Chairman Porter J. Goss 
Co-Chairman David Skaggs 
Office of Congressional Ethics 
1017 Longworth HOB 
Washington, DC 20515 
 
Dear Mr. Goss and Mr. Skaggs, 
 
I respectfully request that you immediately investigate Rep. William “Bill” Cassidy (R-LA) for 
violating House rules and federal law by filing inaccurate personal financial disclosures and 
misreporting the nature of his outside earned income. 
 

Background on Rep. Cassidy’s Misreporting The Nature of His Income 
 
As required by Federal Law, Rep. Cassidy has filed and signed Congressional personal financial 
disclosures since becoming a candidate in 2008. On Schedule C (and, in previous years, on 
Schedule I) of this form, filers are required to disclose earned income. On his 2009, 2010, 2011, 
2012, and 2013 financial disclosures, Rep. Cassidy reporting earning $20,000 for the year from 
“LSUHSC,” or the Louisiana State University Health Sciences Center.

1
  

 
However, unlike on every previous financial disclosure filed by Rep. Cassidy, on his 2012 
Financial Disclosure, Rep. Cassidy attached a footnote regarding his income from LSUHSC 
stating “Dr. Cassidy is currently teaching students at LSUHSC and the salary merely covers his 
expenses. He does not earn a profit from being employed by LSUHSC.”

2
 Similarly on his 2013 

Financial Disclosure, Rep. Cassidy attached a comment to Schedule C of regarding his earned 
income, stating “Dr. Cassidy is currently teaching students at LSUHSC and the salary merely 
covers his expenses. He does not earn a profit from being employed by LSUHSC.”
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A news report by E&E Daily, filed July 25, 2014, questioned Rep. Cassidy’s office about the 
nature of the expenses covered by Rep. Cassidy’s salary from LSUHSC.  Rep. Cassidy’s 
spokeswoman told E&E that "Dr. Cassidy's expenses are for medical liability insurance. As you 
may know, Medical teaching is often taught bedside -- through procedure demonstration, clinic 
supervision and advising on particular patient issues.”

4
 

 
However, Rep. Cassidy had previously told the House Committee on Ethics (the “Committee”) 
that LSUHSC already covered his medical malpractice insurance alongside his $20,000 annual 
salary. A May 2010 letter from the Committee to Rep. Cassidy stated “LSU—HSC covers the 
expenses for your medical malpractice insurance, continuing education, professional expenses 
such as licensing fees, and office and facility -expenses associated with the program.”
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Furthermore, after an interview with Rep. Cassidy, The Times-Picayune reported on November 
26, 2014, that “Cassidy said LSU provides malpractice insurance for all is [sic] part-time 
physicians.

6
” On November 28, 2014, The Advocate inquired about this discrepancy with Rep. 
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Cassidy’s Office and reported that “[w]hen asked for comment, Roberts referred queries to 
Cassidy’s campaign spokesman, John Cummins, who did not respond.”
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The May 2010 letter from the Committee to Rep. Cassidy advised him to report all additional 
benefits on his financial disclosures alongside his salary. A review of Rep. Cassidy’s financial 
disclosures since entering Congress has shown that he has repeatedly failed to do as so. The 
letter reads, “It is advised that you also report your contract with LSU-HSC on Schedule IX with 
regard to payment of malpractice insurance, licensing fees, and similar costs provided by LSU-
HSC for all medical faculty.”

8
  

 
Background on Rep. Cassidy’s Misreporting The Source of His Income 

 
Following news reports on Rep. Cassidy’s income from LSUHSC, Rep. Cassidy produced his 
former supervisor George Karam for interviews with the press to defend his arrangement with 
LSUHSC. In an interview with the Hill, Karam defended Cassidy and claimed that Cassidy also 
acted as an “outside consultant for the school” alongside other duties.

9
  

 
Rep. Cassidy appears to have never told the House Committee on Standards about receiving 
payments as a consultant to LSUHSC. In their letter to Rep. Cassidy, the Committee told Rep. 
Cassidy that as they understood his arrangement: 
 

“aside from the responsibilities of your teaching position, you do not plan to provide any 
medical services in any capacity (paid or unpaid) at LSU-HSC or elsewhere while you are 
a Member. You are still on staff at the Baton Rouge General Hospital, but are no longer 
an admitting physician there. At the Earl K. Long Public Hospital, you supervise residents 
seeing patients regarding gastrointestinal liver service consults. You have not accepted 
any new consults or patients in your private practice since being elected to Congress. In 
addition to teaching and supervising residents in patient care, you also participate in 
research programs at LSU-HSC. You currently serve as the Principal Investigator for your 
site in a research program regarding the treatment of hepatitis C funded by Scherling and 
Roche. All grant funding for this research goes directly to the University, not to you 
personally.”
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Notably, the Ethics in Government Act of 1978 (“EIGA”) and the House Rules specifically prohibit 
members from earning outside earned income as a consultant.

11
 While discussing professions 

covered by the prohibition on “engaging in professions that provide services involving a fiduciary 
relationship,” the House Ethics Manual states “The task force intends the ban to reach, for 
example, services such as legal, real estate, consulting and advising, insurance, medicine, 
architecture, or financial.” 
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Background on Rep. Cassidy’s Failure to Receive Re-Authorization for His Earned Income 
 
Press reports have only produced one letter from the House Committee on Ethics in May 2010 
authorizing Rep. Cassidy’s arrangement with LSUHSC. The letter very clearly states that Rep. 
Cassidy only received approval for calendar years 2009 and 2010, and that he needed to receive 
advanced written approval for every year he intended to continue receiving payments from 
LSUHSC: 
 

“You have provided the required documentation for teaching approval to the Committee  -
confirming items 1-6 by LSU-HSC and items 7-9 by you in your December 1, 2009, letter. 
Based on this information, the Committee approves your teaching position with LSU-
HSC. This approval pertains only to teaching in calendar years 2009 and 2010. If you 
intend to teach for compensation in future years, you must first obtain the Committee’s 
advance written approval for each calendar year. The same criteria discussed above 
would be used to evaluate any future proposed teaching arrangements.”
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Press reports and personal financial disclosures show that Rep. Cassidy continued receiving this 
income through March 2014. However it is unclear if Rep. Cassidy sought authorization to 
continue receiving these payments throughout that period, as required by House rules.
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Legal Violations 

 
EIGA requires all members of the House of Representatives to file a personal financial disclosure 
report with the Clerk of the House.

15
 Members must disclose information regarding their financial 

and employment history, including sources of income, gifts, and financial interests.
16

 
 
A Member’s knowing and willful violation of these requirements can result in civil penalties of up 
to $50,000 and one year’s imprisonment.

17
 Further, the False Statements Act, providing for a fine 

and up to five years’ imprisonment for knowingly and willfully making any materially false, 
fictitious or fraudulent statement to the federal government, also applies to filings under EIGA.

18
 

In addition, House Rule 26 provides that Title I of EIGA is regarded as a rule of the House, 
allowing the House to impose additional penalties on filers who violate EIGA.
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For potential violations on earned income rules, “the Attorney General may bring a civil action 
against any individual who violates the outside employment or earned income limitations, and that 
the court may assess a civil penalty of up to $11,000 or the amount of compensation for the 
prohibited conduct, whichever is greater.”
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If Rep. Cassidy’s own admission is accurate, and that LSUHSC covers his expenses alongside 
his salary, he willfully misreported his income on his 2012 and 2013 Personal Financial 
Disclosures by claiming he did not “profit” from such income. He also failed to report LSUHSC’s 
payment of his malpractice insurance, licensing fees, or similar costs as an agreement on 
Schedule IX (now, Schedule F), as required by the Committee.  If Rep. Cassidy’s supervisor, 
George Karam, is to be believed and Rep. Cassidy was an outside consultant to LSU-HSC, he 
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deliberately misreported the source of his income to the Committee. Rep. Cassidy appears to 
have received prohibited compensation for practicing a profession involving a fiduciary 
relationship, in violation of EIGA and House rules.  And he may have also failed to seek 
authorization to continue receiving any outside income for teaching, as specified by House rules.  
 

Conclusion  
 
As Rep. Cassidy appears to have misreported both the nature and source of his income from 
LSUHSC, and investigation is needed to reveal why the Congressman misled both the public and 
the Committee on Ethics. If Rep. Cassidy knowingly and willfully misrepresented the nature and 
source of his income, he should be sanctioned by the House of Representatives and referred to 
federal authorities for further investigation. 
 
Members of the House are sworn to uphold the laws of the United States. Therefore, the Office of 
Congressional Ethics should act expeditiously to investigate this matter, and determine whether 
this matter warrants further review by the Committee on Ethics. 
 
I acknowledge that this submission is subject to 18 U.S.C. § 1001. 
 
 
 
 
 
_______________________________________ 
 
Dr. Gilda Werner Reed 
 
_______________________________________ 
 
Date 


